FORM 20.2 – Letter to Subordinate Lienholders

(date) 

(lienholder name)
(address)

(city, state, zip)
Dear (name),

It has come to my attention that you have a lien in the amount of $(amount) recorded against the property located at (property address) currently owed by (seller name).
As you are probably aware by now, a foreclosure action has been filed by (senior lender), and the public auction date is scheduled for (date).  As you also know, if (seller name) is unable to bring his payments current by that date, which is highly unlikely at this point, then your lien will be extinguished and you will receive nothing.
Presently, I am negotiating with (seller name) to possibly purchase the property prior to the foreclosure auction.  The only way I can get the numbers to work, and prevent the foreclosure from wiping out the amount you are owed, is to have all the subordinate lienholders discount their positions by 60%.
I am willing to offer you $(amount) to purchase your lien as total settlement, in exchange for a signed satisfaction of lien.  If this is agreeable, I can send you a cashier’s check along with the form via overnight delivery.

I know this is difficult, but I believe that something is better than nothing, and want to help prevent your lien position from becoming totally worthless.

If this offer is acceptable, or if you have any questions, please feel free to call me at (your phone).  Thank you for your consideration, and I look forward to working with you in getting this resolved.

Sincerely,
(your name)
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